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× Citizens Participation in Local Public Finance 
V  Sourcebook on Local Public Finance:  Towards an 

Informed Citizens Participation in Local Governance   

V  Bantay-Kaban:  Kaban ng Bayan, Bantayan! A 
bŀǘƛƻƴŀƭ /ƻƴŦŜǊŜƴŎŜ ƻƴ /ƛǘƛȊŜƴΩǎ tŀǊǘƛŎƛǇŀǘƛƻƴ ƛƴ 
Public Finance   

V  Increasing Transparency in Local Governance through 
LƴŦƻǊƳŜŘ /ƛǘƛȊŜƴǎΩ tŀǊǘƛŎƛǇŀǘƛƻƴ ƛƴ tǳōƭƛŎ CƛƴŀƴŎŜ Υ  
Getting People Involved in the Local Kaban ng Bayan  
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Project/Activity Tools/Materials 

Used 

LGU Reports 

Used 

How Reports 

were Used 

Sourcebook on 

Local Public 

Finance:  Towards 

an Informed 

Citizens 

Participation in 

Local Governance 

(CSC & UNDP) 
http://www.socialwatch

philippines.org/images2

/pub_sourcebook.pdf 

LGU Fiscal 

/Financial 

Performance 

Indicators- BLGF, 

SIE Manual 

(Table 1) 

¶ALL except 

Reports  9-12 

but 

procedures in 

procurement 

were 

discussed 

¶Financial 

Statements as 

audited by 

COA 

Case Studies:  

Marikina City and 

Guinayangan, 

Quezon 

Workshop with 

CSOs:   a) how the 

city revenues can 

be increased; and 

(b) what should be 

the priorities of the 

city government in 

terms of budgetary 

allocations/expendi

tures. 

( 

Project/Activity Tools/Materials 

Used 

LGU Reports 

Used 

How Reports 

were Used 

Bantay Kaban:  Kaban 

ng Bayan, Bantayan!  

A National Conference 

ƻƴ /ƛǘƛȊŜƴǎΩ 

Participation 

- ά¦ƴŘŜǊǎǘŀƴŘƛƴƎ 

Local Public 

Finance 

(CSC & UNDP) 

¶ Budget 

Operations 

Manual for 

Local 

Government 

Units, 2008 

Edition, DBM  

ÅPresented in 

passing only  

ÅReference 

only 
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Project/Activity Tools/Materials 

Used 

LGU Reports 

Used 

How Reports were 

Used 

2-day Capacity 

Building Workshop:  

  Increasing 

Transparency in 

Local Governance 

through Informed 

/ƛǘƛȊŜƴΩǎ 

Participation in 

Public Finance:  

άDŜǘǘƛƴƎ tŜƻǇƭŜ 

Involved in the Local 

Kaban ng Bayanέ 

(Code Red & British 

Embassy Manila) 

LGPMS, e-

Financial 

Performance 

Indicators, BLGS, 

DILG 

(Tables 2 and 2.1) 

¶ALL except 

Reports  9-

12 but 

procedures 

in 

procuremen

t were 

discussed 

¶Financial 

Statements 

as audited 

by COA 

 

Workshops in  4 LGUs: 

1.  San Jose, Negros 

Oriental 

2.  Valencia, Negros 

Oriental 

3.  Ibaan, Batangas 

4.  Rosario Batangas 

For presentation still 

to 2 LGUs: 

1.  Tulunan, North 

Cotabato 

2.  aΩƭŀƴƎ, North 

Cotabato 

Back to basics: 
Sources of Income/Receipts/Revenues 

ü Local Sources 

ü External Sources 

ü Receipts from Loans and Borrowings  
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Local Sources 

1.  Tax Revenue 
  a.  Real Property Tax (RPT) 

  b.  Special Education Tax  

  c.  Other Local Taxes 

    1.  Community Tax 

  Total Tax Revenue 

2.  Non-Tax Revenue 
  a.  Regulatory Fees 

  1.  License Fees 

  2.  Permit Fees 

  3.  Other Fees 

  b.  Business and Service Income 

  c.  Other Income/Receipts 

  Total Non-Tax Revenue 

Total Local Sources 

1. Share from National Tax Collection (IRA) 

2. Share from GOCCs (PAGCOR & PCSO) 

3. Other Share from National Tax Collection 

a. Share from Ecozone 

b. Share from EVAT 

c. Share from National Wealth 

External Sources 
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External Sources 

4. Extraordinary Receipts 
a.Grants and Donations 
b.Other Subsidy Income 

5. Inter-Local Transfers 

a.Subsidy from LGUS  
b.Subsidy from Other Funds 

6. Capital/Investment Receipts  
a. Gain on Sale of Assets  
b. Gain on Investments  

ÅShare of LGUs in the collection of taxes imposed by 
the National Government, like from income tax, VAT 
and excise taxes.  
ÅRepresents forty per cent (40%) of the BIR collection 

(with a 3-year lag) 
ÅDistributed to LGUs following a pre-determined 

formula.  The amount is distributed in two stages: 
1.Distribution to local governments according to type, 

and 
2.Allocation following a predetermined set of criteria 

(LGC 1991) 
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}LGU share- 40% of mining taxes, royalties, fishery & 
forestry charges 

}If GOCC, LGUs get 1% of gross receipts in the 
preceding year or 40% of taxes it would have paid if it 
were not exempt, whichever is higher 
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Receipts from Loans and Borrowing  

1. Government Agencies  
ÅDOF ς Local Government Finance and 

Development (LOGOFIND) Project  

2. Government Financial Institutions  

3. Private Financial Institutions  

ü Cover the three basic elements of fiscal/financial 
policy: 

1.  Revenues  

2. Expenditures, and  

3. Debt  

ü !ǘǘŜƳǇǘ ǘƻ ƳŜŀǎǳǊŜ [D¦Ωǎ ŦƛǎŎŀƭκŦƛƴŀƴŎƛŀƭ ŎƻƴŘƛǘƛƻƴ 
beyond having excess cash and presence of physical 
infrastructure 
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A. Revenue indicators:  reflect LGU revenue generation capacity 
ωRevenue potential 

1. Revenue level 
2. Revenue growth 

ωRevenue stability and reliability 
3. Locally-sourced revenue per capita 
4. Growth in locally-sourced revenue per capita 
5. % of locally-sourced revenue to total LGU revenue 
6. % Regular Revenues to Total Revenue  

ωRevenue mobilization and efficiency 
7. Total Revenue Collection Cost to Total Revenues 

Collected ( TRCC) 
8. Real Property Tax Accomplishment Rate (RPTAR) 

B. Expenditure indicators:   
üdefine the degree of flexibility that an LGU has to 

allocate resources for different purposes.   
üdistinguish between rigid or compulsory expenditures 

that cannot be avoided by the LGU and discretionary 
expenditures. 
9. Total Expenditures per Capita 
10.Personnel Services Expenditure Ratio (PSER) 
11.Debt Service Expenditure Ratio (DSER) 
12.Social Expenditure Ratio (SER) 
13.Economic Expenditure Ratio ( EER) 
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C.Debt and Investment Capacity Indicators 
üdefine the extent to which the LGU considers the 

importance of capital expenditures and local 
government capacity to attract long term financing for 
investments. 
14.Debt Service Ratio ( DSR) 
15.Gross Operating Surplus to Debt Service Ratio 

(GOSDSR) 
16.Debt to Net Asset Ratio (DAR) 
17.Capital Investments to Total LGU Revenue Ratio 

(CITRR)  

D.   Financial Management Capacity Indicators 
ü compare LGU revenues with LGU expenditures and 

define the extent to which the LGU implements an 
efficient financial resources management. 

18. Net Operating Surplus to Total LGU Revenue Ratio 
(NOSTRR) 

19. Uncommitted Cash Balance to Total LGU Expenditure 
Ratio (UCBTER) 
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Issues and challenges   
Fiscal/Financial Performance Indicators  

ü Regular Revenues= Locally Sourced Revenues + IRA 
ü Total Revenues = Regular Revenues + Other External 

Sources  (used for indicators 1, 2, 5 and 6) 
ÅLoan proceeds considered revenues? 

ü LGU share from National Wealth:  40% of mining 
taxes, royalties, fishery & forestry charges 
ÅIs it worth it? 
ÅShould it be more? 

Issues and challenges   
Fiscal/Financial Performance Indicators  

üActual RPT collections may not be indicative of a 
ŎƻƳǇƻƴŜƴǘ ŎƛǘȅΩǎ ƻǊ ƳǳƴƛŎƛǇŀƭƛǘȅΩǎ ƛƴƛǘƛŀǘƛǾŜΣ ƛΦŜΦ 
when the provincial government imposes levy  

üTargeted RPT Collections = total RPT due for the year 
as estimated from the assessed value of taxable real 
properties 
ÅLƴǎǘŀƴŎŜǎ ǿƘŜƴ ŀƳƻǳƴǘ ƛƴŘƛŎŀǘŜŘ ƛǎ ƴƻǘ ǘƘŜ άǘƻǘŀƭ 
ŀǎǎŜǎǎŜŘ ǾŀƭǳŜ ƻŦ ǘŀȄŀōƭŜ ǊŜŀƭ ǇǊƻǇŜǊǘƛŜǎέ ŀ 
ÅSome LGUs still do not have a complete inventory 

of its taxable real properties 
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ü  Personnel Services (PS) Expenditure 
ÅSalary standardization, various Magna Cartas, 
άǿŀƛǾŜŘέ ƛǘŜƳǎ ƭƛƪŜ plantilla positions for 
ŘŜǾƻƭǾŜŘ ŦǳƴŎǘƛƻƴǎΣ ŀƴŘ άWƻō hǊŘŜǊǎέ ŀǊŜ ƴƻǘ 
included in the computation of PS 

ü Net Operating Surplus 
ÅSame issue on the composition of revenues since 

to get this figure, top item and denominator are 
ōƻǘƘ άwŜǾŜƴǳŜǎέ 
 

Issues and challenges   
Fiscal/Financial Performance Indicators  

Case Study:  Marikina City 
Financial Indicators 
FY 2007-2009 

2009 2008 2007 

Revenue Growth 12.70% 9.09% -3.35% 

Revenue Stability and Reliability       

Locally-Sourced Revenue per capita a 2273.03 2034.98 1753.56 

Growth in Locally Sourced Revenue per 

Capita 11.70%  16.05%   -  

% Locally Sourced to Total LGU 

Revenue 59.55% 59.99% 56.32% 

% Regular Revenues to Total Revenue 90.93% 88.82% 87.60% 

Revenue Mobilization Efficiency       

Real property tax accomplishment rate 

(RPTAR)b 102% 97% -  
ŀΦ aŀǊƛƪƛƴŀΩǎ ǇƻǇǳƭŀǘƛƻƴ ōŀǎŜŘ ƻƴ нллт /Ŝƴǎǳǎ ǿŀǎ ŀǘ пнпΣсмлΦ  !ƴƴǳŀƭ ƎǊƻǿǘƘ ǊŀǘŜ ƛǎ ŀǘ Φмп҈Φ  9ǎǘƛƳŀǘŜŘ 

Marikina population is 425,215 for 2008 and 425,821 for 2009. 

b.  Based on the report of the LGU Treasurer   
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Case Study:  Marikina City 

TOTAL SOURCES OF REVENUE AND PER CENT DISTRIBUTION BY SOURCE OF REVENUE 

CITY OF MARIKINA   

FOR THE YEARS 2007 TO 2009

2009 % 2008 % 2007 %

Total Sources of Revenues 1,625,422,638  100% 1,442,311,621  100% 1,322,088,968  100%

Local Sources 967,902,732      59.5% 865,305,024      60.0% 744,577,798      56.3%
Tax Revenue 608,680,647        37.4% 565,057,856        39.2% 501,010,430        37.9%

 Real Property Tax 235,915,026        14.5% 211,095,375        14.6% 203,342,872        15.4%

Business Tax 295,632,580        18.2% 279,666,261        19.4% 229,756,879        17.4%

Other Taxes 77,133,041          4.7% 74,296,220          5.2% 67,910,679          5.1%
    

Non-Tax Revenue 359,222,085        22.1% 300,247,168        20.8% 243,567,368        18.4%

Regulatory Fees-Fees and charges 122,256,297        7.5% 115,239,770        8.0% 107,555,675        8.1%

Receipts from Economic Enterprise 97,799,216          6.0% 92,604,930          6.4% 55,563,473          4.2%

Other Receipts 139,166,572        8.6% 92,402,467          6.4% 80,448,219          6.1%

Total Shares from National Tax Collections 657,519,906      40.5% 577,006,597      40.0% 577,511,170      43.7%
Internal Revenue Allotment 510,067,069        31.4% 415,816,479        28.8% 413,594,386        31.3%

Extraordinary Receipts/Aids-Grants & Donations 6,085,457             0.4% -                         0.0% -                         0.0%

 Loans & Borrowings 141,367,380        8.7% 161,190,118        11.2% 163,916,784        12.4%

Source:  LFC of Marikina

Case Study:  Marikina City 
Financial Indicators 
FY 2007-2009 

2009 2008 2007 

Expenditure Indicators       

Total Expenditures per Capita 3959.26 2741.02 2684.01 

Personnel Services Expenditure Ratio 

(PSER)c 42.09% 44.77% 44.38% 

Debt Service Expenditure Ratio (DSER)d 10.81% 8.97% 7.99% 

Social Expenditure Ratio (SER)d 0.53% 0.32% 0.39% 

Economic Expenditure Ratio (EER)d 34.27% 32.15% 31.42% 

c. Based on COA data 

d. Based on BLGF data 
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Case Study:  Marikina City 

Table 3. TOTAL EXPENDITURES AND PER CENT DISTRIBUTION BY EXPENSE CLASS

Marikina City 

For the Years 2007 to 2009

2009 % 2008 % 2007 %

Total Expenditures 1,165,027,455     100% 1,036,453,094     100% 953,875,769        100%

Personnel Services 481,988,014        41% 455,779,813        44% 414,037,681        43%

Maintenance and Other Operating Expenses 663,277,780        57% 562,242,514        54% 518,960,307        54%

Cash expenditures 562,717,965        48% 465,583,373        45% 428,326,365        45%

Non-cash expenditures 100,559,815        9% 96,659,141          9% 90,633,942          10%

Total Expenses before Financial expenses 1,145,265,794     98% 1,018,022,327     98% 932,997,988        98%

Financial Expenses 19,761,661          2% 18,430,767          2% 20,877,781          2%

Case Study:  Marikina City 
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Case Study:  Marikina City 
Financial Indicators 
FY 2007-2009 

2009 2008 2007 

Debt and Investment Capacity 

Indicators       

Debt Service Ratio (DSR) 12.33% 8.16% 7.87% 

Gross Operating Surplus to Debt Service 

Ratioe 24.30% 23.02% 18.64% 

Debt to Net Asset Ratio       

Capital Investments to Total LGU 

Revenue Ratio       

Net Operating Surplus to Total LGU 

Revenue Ratio       

Uncommitted Cash Balance to Total LGU 

Expenditure       
e. Computed this using Income before Financial Expense & Financial Expense data from COA 

Case Study:  Marikina City 
Beyond the Financial Indicators 
FY 2007-2009 

üRevenue enhancement measures adopted  
VPublic auction of properties ς P176.8M 
V tax amnesty which raised another P143M 
Å However, these strategies are not really considered long term 
ǎƻƭǳǘƛƻƴǎ ƛƴ ƛƳǇǊƻǾƛƴƎ ǘƘŜ ŎƛǘȅΩǎ ǊŜǾŜƴǳŜΦ 

V RPT mapping 
V E-payment/deposit kiosks 
V Door-to-door tax campaign 
VOne-stop shops 

üRPT vis-à-vis other local revenues 
VWith a vibrant business environment, revenues from 

business and other taxes as well as non-tax revenues 
contribute the biggest share in local revenues, surpassing 
revenues from RPT   
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Case Study:  Marikina City 
Beyond the Financial Indicators 
FY 2007-2009 

üGrowth between revenues and expenditures are erratic. 
Å In 2007, while revenues declined by 3.35%, expenditures 

increased by 17.01%.   
ÅThe year 2008 showed a significant increase in revenues by 

9.09% and a remarkable decrease in expenditures by 
2.27%.   

Å In 2009, revenues increased by 12.70%, notwithstanding 
that Marikina was hardly hit by typhoon Ondoy, mainly 
because most of the local revenues were collected before 
the typhoon struck.  However, because of the same 
typhoon, expenditures grew by 44.65%. 

}[Ŝǎǎ ǇŜƻǇƭŜΩǎ ǇŀǊǘƛŎƛǇŀǘƛƻƴ ƛƴ ŜǎǘŀōƭƛǎƘŜŘ 
governance institutions in the past 
}Its success can be a confluence of events ς 

conversion into city, higher IRA, strong & visionary 
ƳŀƴŀƎŜƳŜƴǘΣ ƳŀȅƻǊΩǎ ŘƛǎŎǊŜǘƛƻƴ 
}Computerized real property assessment (in fact, 

Marikina is one of the few cities in NCR that has an 
idle land tax policy) 
}Workshop showed that people want to participate 

and they had creative ideas 
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Case Study:  Marikina City 
Beyond the Financial Indicators 
FY 2007-2009 

üLeadership paradigm:  Top to bottom 
üCivil society presence and participation:  weak 
ÅbƻǘŜǎ ƻƴ ǘƘŜ нллт ŀƴŘ нллф /h! ǊŜǇƻǊǘǎΥ άстΦрф҈ ǿŀǎ 

utilized for purposes other than those provided under DILG 
Circular No. 97-ол ŘŀǘŜŘ CŜōǊǳŀǊȅ млΣ нллтΦέ  ! ǎǘǊƻƴƎ ŎƛǾƛƭ 
society participation in the LDC could have tracked the 
allocation of the 20% Development Fund to ensure it is 
utilized according to the law. 

ÅNon-functional LDC, no medium term development, GAD and 
annual investment plans 

üAccess to financial information 
ÅLFC did not provide the  complete annual executive 

budgets, citing typhoon Ondoy as an excuse.  Hence, data 
were generated from the BLGF and COA websites 
 

Case Study:  Guinayangan, Quezon 
Financial Indicators 
FY 2007-2009 

    2009 2008 2007 
Revenue Potential         

Revenue Growth   9.39% 17.33% -3.35% 

Revenue Stability and Reliability         

Locally-Sourced Revenue per Capitaa   80.35 67.82 105.07 

Growth in Locally Sourced Revenue per 

Capita 

             

18.48%  

          

(35.45)%   

% Locally Sourced to Total LGU Revenue 5.04% 4.65% 8.43% 

% Regular Revenues to Total Revenue 99% 96% 100% 

Revenue Mobilization Efficiency       

Real property tax accomplishment rate 

(RPTAR)b 66% 105% 102% 
a. The population in Guinayangan according to 2007 population census of NSO was 39, 074.  Using population 

growth rate =0.17%, the population of Guinayangan was estimated at 39,140 for 2008 and 39, 207 for 2009. 

b. Based on the interview with the municipal treasurer   
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Case Study:  Guinayangan, Quezon 
Table ___
ACTUAL RECEIPTS, PERCENT DISTRIBUTION AND GROWTH
Municipality of Guinayangan, Quezon
For the Years 2007 to 2009

2009 % 

Distribut

ion

% Growth 2008 % 

Distribut

ion

% Growth 2007 % 

Distribut

ion

I N C O M E 62,477,241 100% 9.39% 57,114,596 100% 17.33% 48,680,664 100%

LOCAL SOURCES

Tax Revenue

Real Property Tax 864,339       44.01% -3.21% 892,964       45.60% 58.19% 564,477       37.96%

Business Tax 836,686       42.60% 2.65% 815,094       41.63% 16.77% 698,055       46.95%

Other Taxes 263,115       13.40% 5.25% 250,002       12.77% 11.42% 224,384       15.09%

Total Tax Revenue 1,964,140   62.35% 0.31% 1,958,059   73.76% 31.69% 1,486,916   36.22%

Non-Tax Revenue

Regulatory Fees 79,064         6.67% -78.68% 370,801       53.24% -76.65% 1,588,155   60.65%

Service/User Charges 490,064       41.31% 60.35% 305,615       43.88% -69.59% 1,004,993   38.38%

Other Receipts 617,090       52.02%2985.45% 20,000         2.87% -21.24% 25,393         0.97%

 Total Non-Tax Revenue 1,186,218   37.65% 70.33% 696,416       26.24% -73.40% 2,618,542   63.78%

Total Local Sources 3,150,358   5.04% 18.68% 2,654,475   4.65% -35.34% 4,105,458   8.43%

 

SHARES FROM NATIONAL TAX COLLECTIONS

Internal Revenue Allotment 58,792,883 52,060,341 44,575,206 

Total Shares from National Tax Collections 58,792,883 94.10% 12.93% 52,060,341 91.15% 16.79% 44,575,206 91.57%

Other Sources

Extraordinary Receipts/Aids 534,000       2,399,780   

Total Other Sources 534,000       0.85% 2,399,780   4.20% -               

Source:  LFC, Guinayangan

Case Study:  Guinayangan, Quezon 
Financial Indicators 
FY 2007-2009 

2009 2008 2007 

Expenditure Indicators         

Total Expenditures per Capita   1480.19 1331.67 1080.45 

Personnel Services Expenditure Ratio 

(PSER) 50% 53% 58% 

Debt Service Expenditure 

Ratio (DSER)   - - - 

Social Expenditure Ratio 

(SER)   4.35% 3.06% 3.40% 

Economic Expenditure Ratio 

(EER)   24.95% 24.52% 25.92% 



27/01/2012 

18 

Case Study:  Guinayangan, Quezon 
Beyond the Financial Indicators 
FY 2007-2009 

üJustification for decrease in locally-sourced revenue per 

capita   

ÅFrom Local Finance Committee: 2007 locally-

sourced revenue was unusually high as it included 

an extra-ordinary income derived from equipment 

rental by a private contractor  which was not included 

as locally-sourced revenue in the 2008 and 2009 

Local Chief Executive budget and was instead 

included in a separate Budget of Economic 

Enterprises.   

üActive  peopleôs participation  

üOpenness of the local government for peopleôs 

engagement 

}People are pushing for stricter implementation and 
collection of business taxes and income from other 
sources (e.g. sabong) 
}Want more projects that create employment 
}More farm to market roads and breakwater 
}Openness to participation by CSOs 
}Its location make economic activity really difficult, 

even eco-tourism which is what the LG officials are 
saying might not be feasible in the near feature 
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Municipality of Rosario, Batangas 
LGPMS: LGU /Financial Profile: 
Rosario, Batangas 

Statement of Income, by Fund 

For the Year Ended December 31, 2010 

Source:  COA Annual Audit Report 

  Total GenFund SEF GenFund Variance 

 recomputed) 

INCOME 

Local 52,774,511 39,710,609 13,063,902 38,908,332 802,277 

Local Tax Revenues 36,050,237 23,101,424 12,948,813 23,101,424 

Permits and Licenses 3,652,632 3,652,632 0 3,652,632 

Service Income 4,109,239 4,109,239 0 4,109,239 

Business Income 8,045,037 8,045,037 0 8,045,037 

Interest Income 602,122 602,122 0 0 602,122 

Miscellaneous Income 315,244 200,155 115,089 0 200,155 

External 109,673,811 109,673,811 0 109,673,811 

IRA 108,699,194 108,699,194 0 108,699,194 

Share from PAGCOR/PCSO 974,617 974,617 0 974,617 

Total Operating Income 162,448,321 149,384,420 13,063,902 148,582,143 

Nature? -> 
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Municipality of Ibaan, Batangas 
LGPMS: LGU Profile: Ibaan 

Statement of Income, by Fund 

For the Year Ended December 31, 2010 

Source:  COA Annual Audit Report 

  Total GenFund SEF per LGPMS Variance 

INCOME 

Local 16,315,272 14,449,239 1,866,033 14,911,761 -462,522 

Local Tax Revenues 8,643,934 6,784,405 1,859,529 

Permits and Licenses 2,410,346 2,410,346 0 

Service Income 837,944 837,944 0 

Business Income 4,349,538 4,349,538 0 

Other income 73,511 67,007 6,504 

External 57,611,224 57,611,224 0 0 0 

IRA 57,148,702 57,148,702 0 

Share from PAGCOR/PCSO 462,522 462,522 0 

Total Operating Income 73,926,495 72,060,463 1,866,033 14,911,761 -462,522 
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A. Revenue Generation Indicators: 

1. Cost to Collect Revenues 
2.  Locally-Sourced Revenues to Total Income 
3.  Regular Revenues to Total Income 
4.  Locally-Sourced Revenue Level 
5.  Locally-Sourced Revenue per Capita 
6. Real Property Tax (RPT) Accomplishment Rate 

B. Resource Allocation & Utilization Indicators: 
7. Personal Services Expenditure Ratio 
8. Total Expenditure per Capita 
9. Debt Service Ratio 

1. Cost to Collect Revenues 

üLǎǎǳŜΥ  ²Ƙŀǘ ŎƻƴǎǘƛǘǳǘŜǎ ά/ƻǎǘΚέ  
- PS/MOOE/CO of Office of the Treasurer only?  

Or including Business Permits, Assessor, etc.?  
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2. Locally-Sourced Revenues to Total Income  

üData comparison: LGPMS LGU Profile vis-à-vis COA 

Annual Audit Report (AAR), ex: Rosario, Batangas 

üDebt as a component of Total Income 
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3. Regular Revenues to Total Income 

üDebt as a component of Total Income 
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4. Locally-Sourced Revenue Level  

üData comparison: LGPMS LGU Profile vis-à-vis COA 

Annual Audit Report (AAR), ex: Rosario, Batangas 
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üData comparison: LGPMS LGU Profile vis-à-vis COA 

Annual Audit Report (AAR), ex: Rosario, Batangas 



27/01/2012 

27 

üRP Taxing Powers: Province and HUCs 

üComponent Cities and Municipalities:  Only Collect 

RPT  

üReview Case of Marikina and Guinayangan- amnesty, 

public auction 
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üPS Data per BSEF Table 1 and LBP Table 4  (figures 

from the former are higher) 

üNon-inclusion of ñwaived itemsò for devolved 

functions, Magna Cartas, ñJob Ordersò 
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üCompare with Locally-Sourced Revenue per Capita 
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ü IRA as collateral for loans to finance non-revenue 

generating projects 
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DEBT Service Ratio   
 
 
 

N/A 
 
 
 

Municipality of Rosario 
 

DEBT Service Ratio   
 
 
 

N/A 
 
 
 

Municipality of Valencia 
 

1. Total Appropriations shall not exceed the 
estimates of income. (LGC, Sec. 324 ) 

2. Full Provision shall be made for all contractual and 
statutory obligations of the LGU. (LGC Sec,  324 ) 

3.  Debt Servicing shall not exceed 20% of the regular 
income of the LGU. (LGCSec. 324 ) 

4. Aid to Barangays shall not be less than One 
Thousand Pesos (PhP 1,000.00) per barangay. (LGC 
Sec. 324 )   
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5.  Calamity Fund shall be 5% of the estimated 
revenue from regular sources (LGC Sec. 324 [d]  & 
RA 8185) 

6. Development Fund shall be at least 20% of the 
[D¦Ωǎ !ƴƴǳŀƭ LƴǘŜǊƴŀƭ wŜǾŜƴǳŜ !ƭƭƻǘƳŜƴǘ ŀƴŘ 
shall be appropriated for development projects. 
(Sec. 287, LGC) 

7. Personal Services shall not exceed 45% for 1st to 
3rd class LGU, and 55% for 4th to 6th class LGU (LGC 
Sec. 325[ a]) 

 

8. Discretionary Purposes shall not exceed 2% of the 
actual receipts derived from basic real property tax ( 
LGC Sec 325[ h] ) 

9. Intelligence or Confidential Undertakings shall not 
exceed 30% of the total annual amount allocated for 
peace and order efforts or 3% of the annual 
appropriations, whichever is lower (DILG MC No. 99-
65. S. 199, as amended). 

10. Allocation for the strengthening of the Local Council 
for the protection of children shall be 1% of the 
Internal Revenue Allotment of the LGU (RA 9344, 
2006, Juvenile Justice and Welfare Act) 
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Other sources of financial information: 
Financial Statements prepared in accordance with 
the New Government Accounting System (NGAS) as 
prescribed by the Commission on Audit (COA): 

1. Balance Sheet which shows the LGUs Assets, 
Liabilities and Equity 

2. Statement of Income and Expenditures 
3. Statement of Cash Flows 
4. Notes to Financial Statements 
5. Status of Appropriations, Allotments and 

Obligations 

Types of COA Reports  

1. Annual Financial Report (AFR) 

üConsolidated report of COA to the 
President of the Philippines and Congress 
not later than the last day of September of 
each year.  

ütǳōƭƛǎƘŜŘ ƛƴ ǘƘŜ ŎƻǳƴǘǊȅΩǎ ƴŀǘƛƻƴŀƭ 
newspaper every year under the Financial 
Highlights of Local Government Units. 
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üBased on the Balance Sheet of all LGUs, the 
following are highlighted in the published report: 
VTop Ten Provinces, Cities, and Municipalities Based 

on Current Assets 
VLGUs with Substantial Amount of Cash in Bank 
VTop Ten Provinces, Cities, and Municipalities Based 

on Total Liabilities 
VTop Ten Provinces, Cities, and Municipalities Based 

on Total Equity 

 

 

üBased on the Statement of Income and 
Expenditures, the following are generated: 

V LGUs with Highest and Lowest Gross Income 

V Highest and Lowest LGU Spenders 

V LGUs with Highest and Lowest Share from Internal 
Revenue Allotment 

V LGUs with Highest and Lowest Net Income 
 

ü LGUs included in the list are then the benchmark 
of other LGUs. 
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2. Annual Audit Report (AAR) 
 www.coa.gov.ph/Audit/AAR.htm 

üThe final output of the yearly comprehensive audit 
conducted  by COA 

 

üConsists of Four (4) Parts: 
Part I   :  Audited Financial Statements 
Part II  :  Significant Findings and Recommendations 

ÁMedium used by COA to communicate to 
the LGU and to proper authorities the 
result of COA appraisal of how 
management had discharged its fiscal  
responsibility 
 

Types of COA Reports  

Á!ǳŘƛǘƻǊΩǎ ǊŜŎƻƳƳŜƴŘŀǘƛƻƴκǎ ƴŜŎŜǎǎŀǊȅ 
to improve the economy, efficiency, 
and effectiveness of LGU operations 
ÁSummarized in the Audit Observation 

Memorandum (AOM).  AOMs are the 
findings and observations on the audit 
of accounts and operations of different 
offices in the LGU which require 
comments and explanations from the 
responsible persons. 

 

http://www.coa.gov.ph/Audit/AAR.htm

