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PHILIPPINES DEVELOPMENT FORUM
Sub-Working Group on Public Financial Management 

Terms of Reference 

Draft August 2011
1. Background. The Philippines Development Forum (PDF) is the primary mechanism of the Philippine Government for facilitating substantive policy dialogue among stakeholders on the country’s development agenda. It also serves as a process for developing consensus and generating commitments among different stakeholders toward critical actionable items of the Government’s reform agenda. The Sub-Working Group on Public Financial Management (PFM) operates as a sub-group of the Working Group on Governance and Anti-Corruption, which is led by the Government, represented by the Department of Budget and Management (DBM), and supported by the Asian Development Bank (ADB). The Working Group and its sub-groups are aligned to the Good Governance and Anti-Corruption cluster of Cabinet that seeks to promote transparency, accountability, participatory governance, and strengthening of public institutions. 
2. Purpose. The Sub-Working Group on PFM carries forward, at the working level, the policy dialogue and necessary coordinated actions relevant to the implementation of the Government’s Philippine PFM Reform Roadmap: Towards Improved Accountability and Transparency 2011-2015 and its priority action plans. The group also reports on progress on the issues and agreements at the last formal PDF meeting, and aims to strengthen the quality and effectiveness of the policy dialogue that will take place at the succeeding PDF meeting and in any cluster meetings.
3. Leadership. The DBM is the lead convener of the group, and is supported by the Australian Agency for International Development (AusAID) as co-convener. Meanwhile, the ADB provides secretariat services to the group including supporting coordination among members, other stakeholders and the PDF secretariat.    
4. Membership. Government membership comprises the DBM, Department of Finance, and Commission on Audit. Each is a member of the Government Integrated Financial Management Information System (GIFMIS) Committee, which oversees the PFM Reform Roadmap implementation. Group membership is open to bilateral and multilateral partners that provide development assistance to the Philippines, and is highly recommended for those supporting the Government’s PFM reform agenda. Other government departments and agencies may be invited to attend group meetings when their areas of responsibility, knowledge and experience are relevant to the meeting agenda. Clear criterion will be prepared and agreed by the group to determine civil society participation.   

5. Principles. The principles of inclusiveness and transparency guide the conduct of the group. Cooperation among members is premised on voluntary engagement and peer support. Decisions are made on the basis of consensus and are respectful of differences regarding varying member’s policies and modalities. Members should ensure transparency in their engagements and strive for improvements in aid effectiveness. Members and other stakeholders should declare any particular political or economic interests that could reasonably affect their inputs to the group.

6. Meetings and Information-Sharing. The group aims to meet quarterly to facilitate discussions and sustain effective coordination among members in support of the PFM Reform Roadmap implementation. Bilateral and multilateral partners are encouraged to utilize, and update when necessary the matrix of development partner activities. The PDF website is used to inform members and other stakeholders of group activities. 

